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The Effect of Private Health Insurance on
Hospitalization

Lee, Changwoo
(Korea Insurance Research Institute)

This gudy explores the effect of private hedth insurance on hospitdization using the 4th Koreen
Welfare Pand Sudy(KOWEPS). | contrdl the endogeneity of mediicel use and hedlth insurance with
latent varigbles which afect the decision on medicd use and hedith insurance. The resuit show thet
individuds with multiple private hedth insurance are more likdy to be hogpitdization while the
effect of the unobsevables on the hospitdization are significantly negetive. It may imply thet private
hedth insurer olve the adverse sHection by screaning the high risk group.

Keywords: Health Insurance, Hospitalization, Medical Use, Koweps.
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