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| Abstract |

Germany’s Wohngeld is a supplementary housing subsidy that provides financial support to low-income
households that are not eligible for basic income support. The Wohngeld-Plus reform, implemented in 2023,
marked the most significant change to the housing subsidy scheme since its introduction in 1965. Against the
backdrop of rising rents, the energy crisis, and inflation, the reform both broadened eligibility and increased
benefit levels. In particular, the reform introduced new heating and climate components into the calculation of
the housing subsidy, thereby taking into account energy costs and other expenses associated with the
transition to a climate-neutral economy. In 2025, the German government increased the housing subsidy
further as part of the regular biennial adjustment. While these changes have strengthened the role of the
housing subsidy as a social protection instrument, the expansion of the scheme has also raised issues that
warrant continued review, including questions concerning fiscal sustainability, administrative burden, actual
take-up rates, benefit adequacy, and the extent to which regular adjustments alleviate housing-cost burdens.
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