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Table II-1. Method of Computing Contribution

SHEEN A

Calculation Source

Ability-related component

income lump-sum by grade tax record-global income
report  -other income
property  lump-sum by grade tax record-land, house

report -rent
other asset lump-sum by grade tax record-automobile
Basic component
per household lump-sum

per person lump-sum
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Table II-2. Utilization of Tax Records, 1990
BHESNXIZS €EE

(Unit : %)
Income Property
county city county city
Tax record’ 572 143 570 319
global income 101 137
farm-land income 47.1 0.6
Reported income 1.7 675 9.2
Note : 1) Automobile.and other asset are not inclu-

ded.

Source : I. Noh, A Study on Financing Stabilization
of the Regional Medical Insurance, Korea
Institute for Health and Social Affairs,
Seoul, 1991, P. 114.
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Table II-3. Amount and Distribution of Contribution by source(Samchuck city)
AEAEFHEY SRR TAH|(MHAIEEH

(Unit : 1,000 won, %)

Household .Basic Income Property Other Contribution
Componemt global other - asset

Total 3,637 25,311.6 5,349.7 4,599.6 8,841.9 1,407.6 455104
(100) (100) (100) (100) (1000 (100) (100) |

Global 951 74133 5,349.7 164.1 4,2785 897.9 18,1035

income (26.1 (29.3) (100) (3.6 (484) (63.8) (39.8)
Reported 1,869 11,9832 4,4355 881.0 198.8 17,4985

(51.4) (47.3) (95.5) (1000 - (14.D (38.4)

Unreported 817 5,915.1 3,682.4 3109 9,908.4
(225) - (234) (41.6) (22.1) (21.8)

Note : The data is as of June 1991.
Source : Samchuck City Society, Computer files, 1991.
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Table II-4. Distribution of Dissatisfying Factors on Regional Medical Insurance

rlejolz2Eol| st EQtes
(Unit - %)

Contr- Benefit?  Limit” Cost- choice of Under-  Waiting Admini- Other

ibution sharing  facility supplied time stration® '
Total® 46.5 44.2 13.7 15.1 417 14.5 16.0 69 - 14
County 444 36.3 139 10.8 50.5 23.7 13.6 5.8 1.0
City 484 51.0 135 18.8 34.0 6.5 18.2 7.9 1.8
Notes . 1) Contribution refers to a calculating method.

2) Benefit refers to medical services excluded from the current benefits.
3) Benefits are limited up to 180 days per year.
4) Regional society is not administrated both efficiently and democratically.
5) Total percentage amounts to 200% by choosing 2 factors.
Source - S. Kim, An Evaluation Survey of Regional Medical Insurance, Korea Institute of Health and Social

Affairs, 1991, P. 73.

Table I1I-5. Distribution of Dissatisfying Fac-
tors on Financing Method

’

Table 1I-6. Comparison of Property-related
Contributions(Samchuck city)

HEZRoEA0| et E0tea XjAME | E S 2] Bl m(AKA| xS
_ (Unit © %) ' (Unit : Won)
No. of Farm- H i Farm-land & Grade Lump-sum(A) Flat rate(B)Y A/B
ouse Income
household land Famland income 1 1,000 497 201
Total  17.0 145 157 379 15.0 5 2,100 1,282 1.64
County 112 23.5 106 224 324 10 3,200 2,010 1.59
City 21.2 78 195 494 2.2 15 4,300 3,136 153
Source : S. Kim, An Evaluation Survey of Regional 20 7,500 4,942 1.52
Medical Insurance, Korea Institute 25 11,100 7,631 142
of Health and Social Affairs, 1991, 29 15,700 11,011 142
P.46. 30 16,900 35200(67)" 048
Notes : 1) Official value of property is multiplied by
2 5 4 Atk old 2ARE ANHARERS o | ogs14907.
2) refers to numbers of household.
ZE oA AHEy - AlE n
& SolM AHRE CE T zﬂ 1€ kst 2. The data is as of June 1991.
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Figure 1lI-1. Flow of Disposal Income
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‘Table 1ll-1. Method ‘of Computing Ability-re-

lated Contributions
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Calculation Source
Income
global income flat rate  tax record
electric power rate flat rate official data
Property ‘
official value flat rate tax record
Other asset
automoblie flat rate tax record.
membership of golf,
condominium, etc.
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AE 7HL gertl i dFE4e Axs 2
itk ol& W AAWAE vehle FAAF
(correlation coefficient)] FHAE (F -2l
AAE vheh Aok A AA D £71EA8(1981
—1990)°1 &% F/P7H7e) Yeds dFdvste
FBAFE 09872 veht T de7E WS 22
#BAAC Q&S A Ek BAZ2ATTS A
SIRANTFE TR FH8 BRE m=A22%
7V7el ABASFIE 08212 ALZEAZTY 0.770
2o g ¥ ARAAE BAET oA AT

Table 1I-2. Correlation Coefficients between

Income and Household Electric

Power Charge
ASSFED MBAH(|X|SO| AR

Rural Urban Seoul Per capita
household household household electricity

utility?  utility®  utility®  expenditure

Time-series

Earnings 0.987 0.821 0.770

Per capita GNP 0.863
Cross-section

Earnings 0.917

Note : 1) refers to expenditure for fuel and light.
Sources . Economic Planning Board, Social Indicators
in Korea, 1983, 1990.
Korea Electric Power Corporation, Unpub-
lished data, 1991. '
Ministry of Agriculture & Fisheries, An-
nual Report om the Farm househ-
old Economy Survey, 1990,
, Report on the Results of Farm

Household Economy Survey, 1972,1991.

National Statistical Office, Annual Report

on the Family Income and Expendit-

ure Survey, 1977, 1990.
The Bank of Korea, Economic Statistics
Yearbook, 1986, 1990,
, New National Accounts,
1990, '
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Table 11-3. Amount and Distribution of Contribution by Source(Samchuck city)
LENEREY FHEEUIY 48| (AHAITE)

(Unit : 1,000 won, %)

Household Global Other Property Other Contribution Electric
income income asset rate

Total 1,327 2,164.8 1,167.8 4,691.5 521.8 18,368.5 17,516.7
(100) (100 (100) (100) (100) (100) (100)

Tax = -390 2,164.8 52.8 2,108.8 338.0 7,773.9 7,017.2
record (29.4) (100) (45) (449 (64.8) (43.6) (40.1)

Reported 486 1,115.0 443.9 70.8 4,954.0 5428.1
(36.6) (95.5) (95 (136) 27.0 (3L0)

Unreported 451 2,138.8 1130 5,640.6 50714
(34.0) (45.6) (21.7) (30.7) (29.0)

Note : The data is as of June 1991.

Source * Samchuck City Society, Computer files, 1991.

Korea Electric Power Corporation, Unpublished data, 1991.



Table 1I-4. Amount and Distribution of Contribution by Source(Dobong-ku)
ASAERYY FHELUIY THH|(THTEE)

(Unit : 1,000, Won, %)

Househola 'Global : .Other Property Other Contribution Electric
income income property asset rate

Total 1,030 3,867.1 2,888.7 71717 512.0 565.0 21,677.7 16,259.0
(100) (100) (100) (100) (100) (100) (100 (100)

Tax 253 3,867.1 14.2 3,027.5 294 290.0 8977.2 5,202.2
record (24.6) (100) 0.5 (42.2) (5.7 (51.3) (414 (32.0)

Reported 763 2,874.5 4,076.7 470.5 273.0 12,551.7 10,841.3
(74.1) (99.5) (56.8) (91.9) (48.3) (579 (66.7)

Unreported 14 675 121 2.0 148.8 215.6
1.4 0.9 24) (04) 0.7 1.3

Note : The data is as of June 1991, ’
Sources . Dobong-ku Society, Computer files, 1991.

Suyoo 2-Dong Office, Data of electric power charges, 1991.
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Table IV-1. Number of Household and -Contributions?
=20 Mo ¥ SUTAEH[(1991H 62/I(|E)
(Unit © 1,000, Won, %)

Samchuck city Kimjae county
Household Amount Household Amount
Total 3,637 45,5104 100.0 10,891 123,428.1 100.0
Basic component 3,637 25,311.6 55.6 10,891 67,007.7 54.3
per household 6,546.6 144 16,336.5 13.2
per person 18,765.0 412 50,671.2 411
Income-related? 2,820 9,949.3 21.9 8,143 30,1042 244
global income 951 5,349.7 11.8
other income 1,927% 4,599.6 10.1
unreported income 817 0.0 2,748 0.0
Property-related 1,649 83,8419 19.4 9,343 25,485.2 20.6
Other asset® 604 1,407.6 31 993 8310 0.7

Notes : 1) Dobong-ku society is excluded because of using a part of the whole household
2) Income-related component of Kimjae county consists of global income and farm-land income.
3) 58 out of 1,927 households have global income.
4) imples automobile in Samchuck city, and livestock in Kimjae county.
The data is as® of June 1991.
Sources - Samchuck City Society, Computer files, 1991.
Kimjae County Society, Computer files, 1991.
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Table V-2, Household and Amount by Source of Contribution
2P0 4 Mo 3 ZMU(19914 6HIIFE)

(Unit : 1,000, Won, %)

Samchuck city Dobong-ku Kimjae county
Household Amount Household Amount Household Amount
Total 1,327 18,368.5(100) 1,030 21,677.7(100) 7,959 95,440.7(100)
Basic component 1,327 9,822.6(53.5) 1,030 6,673.2(30.8) 7,959 49,274.1(51.6)
per household 2,388.6(13.0) 1,854.0( 8.6) 11,938.5(12.5)
per person 7,434.0(40.5) 4,819.2(22.3) 37,335.6(39.1)
Income-related 876 3,332.6(18.1) 1,020 6,755.8(31.2) 7,148 24,540.1(25.7)
global income 390 2,164.8(11.8) 253 3,867.1(17.8) 656 3,067.9( 3.2)
farm-land 0 1 2.8 6,492 21,472.2(22.5)
other income 503V 1,167.8( 6.4) 7677 2,885.9(13.3) 0
without income 451 0.0 14 0.0 1,235 0.0
Property-related 880 4,691.5(25.5) 622 7,171.7(33.1 7,959 21,575.5(22.6)
Other property” 0 : 155 512.0( 24) 0
Other asset 232 521.8( 2.8) 244 565.0( 2.6) 64 51.0( 0.1)

Notes : 1) includes 17 households with global income.
2) includes 5 households with global income.
3) implies security deposit of the rented house.
The data is as of June 1991
Sources - Samchuck City Society, Computer files, 1991.
Dobong-ku Society, Computer files, 1991.
Kimjae County Society, Computer files, 1991.

Table IV-3. Comparison of Contributions Imposing on Global Income(Samchuck city)
FeaseE HEel ulm(AHAzE \

(Unit : Won)
Lump-sum by - Lump-sum per Current Method Flat rateV
grade(A) household (B) (A+B)
Total(1,000 won) 2,164.8 702.0 2,366.8 3,006.9
1 grade 1,000 1,800 2,800 973
5 » 3,300 1,800 5,100 4,351
8 7 5,000 1,800 6,300 6,747
10 -~ 6,000 1,800 7,800 8,421
5~ 8,800 1,800 10,600 12,411
20 - 11,700 1,800 12,500 . 16,160
25 7~ 17,400 1,800 » 19,200 24,853
0 - 26,700 ‘ 1,800 28,500 30,800
31(401—-500) 1,800 28500 35,000(2 households)
32(501—999) 1,800 28,500 40,000(6 s )
33(1,000—1,999) 1,800 28,500 45,00000 s )
34(2,000 °]%H) 1,800 : 28,500 50,000(1 & )

Note : 1) Global income is multiplied by 0.8%.
() refers to amount of income in terms of 10,000 won.
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Table V-4. Comparison of Contributions Im-
posing on Global Income(Dobong-

ku society)

EotasdE 229 H|(EEEE
gh
(Unit : Won)
Lump-sum ~  Flat rate”
“Totalamount(1,000 won)  3,867.1 4,0833
1 grade 1,000 1,074
5 » 2,800 2,744
10 - 4400 4,309
15 = 7,500 7,301
20 12,600 12,620
B2 21,800 21,676
2 30,000 30,647
30(10,001—20,000) 31,100  34,000(28 households)
31(20,001—30,000) 31,100  37,000(17 v )
32(30,001 over) 31,100 . 42,000 4 v )

.. 1) Global income is multiplied by 0.32%.

(- ) refers to amount of income in terms of 10,

000 won.
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Table V-5.
- Ex=MCHe

Income-related Contributions and Electric Rates of Income Tax Waivers
SSHEHEHE o M2z #A(19914 68 71F)

(Unit * 1,000 won, %)
Households Contributions(A) Electric rates(B) Ratio(A /B)
Samchuck city
Income 937(100.0) 2,854.4Y 10,499.555 27.186 %
reported 486(51.9) 2,042.6" 5428.116
unreported 451(48.1) 8118 5,071.439
Dobong-ku
Income 777(100.0) 2,888.7 11,056.829 38.775%
farm-land 1 2.8
reported 763(51.9) 2,871.7 10,841.259
unreported 14(48.1) 0.0 215.570

Note : 1) contains 1,800 won per household.

Sources : Samchuck City Society, Computer files, 1991.

Dobong-ku Society, Computer files, 1991.

Korea Electric Power Corporation, Unpulished data, 1991.

Table IV-6. Distribution of Household by Size of Electric Charée(as of June 1991)

Hez

71 MeiTgE[(1991H 63 7IF)

(Unit : 1,000 won, %)

Samchuck city - Dobong-ku Kimjae county
937 486 451 777 7,090
households households households households households
5.less 27.9(261) 29.2 26.4 10.2¢ 79) 45.0(3,194)
5—10 35.3(331) 364 341 29.7(231) 36.3(2,577).
10—20 26.0(244) 24.1 28.2 41.6(323) "15.0(1,060)
20—30 6.8( 64) 5.6 6.9 10.8( 84) 2.3(162)
30—40 3.6( 34) 1.9 1.8 4.8( 37) 0.9(62)
40—50 12( 11 12 09 15( 12) 0.2(17)
50— 60 05( 5) 0.2 0.2 06( 5) 0.0(4)
60— 70 020 2 0.4 04 05( 4) 0.0(2)
80—90 04( 4) - 0.6 03( 2)
90100 03( 3 0.2 - - 0.0(3)
100 over 0.6( 6) - 0.4 0.1(7)

Note : Numbers of household appears in the parentheses.
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Table V-7. Comparison of Property-related ‘

Contributions(Samchuck city)

MrvjpEeZ el H|m(AKA|IZE)
(Unit : Won)
Lump-sum Flat rate”
Total(1,000 won) 46915 5,051.6
1 grade 1,000 0
2+ 1,500 1,568
5 » 2,100 2,085
10 3,200 3,263
5 » 4,800 5,099
2 4 7,500 8,036
2%~ 11,100 12,408
30+ 16,900 19,545
31(2,001—4,999 20,000(36 households)
32(5,001-9,999 22,000(16 ~ )
33(10,000 over) 2500011  + )

Note : 1) The official value of property is multiplied
by 0.1%.
( Drefers to the official value of property in
terms of 10,000 won.
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Comparison of Property-related

Table V-8,
Contributions (Dobong-ku)
e 2EEL] H|R(=EFTE
(Unit . Won)
Lump-sum Flat rateV
Total(1,000 won) 7,683.7 . 69431
1 grade 900 572
2 7~ 1,500 1,052
5 7~ 2,100 1,485
0 - 3,700 2,482
15 ~ 6,300 4,262
20 - 10,100 7,191
2 7 14,800 12,348
30 - 20,000 22475
31(50,001—100,0000) 27,000(46 households)
32(100,001 —200,000) 30,000(16 2
33(200,001 over) 3500006  »

Note : 1) The official value of property is multiplied
by 0.05%.
( Drefers to the official value of property in
terms of 10,000 won.
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Table V-9. Amount and Distribution by Sou- Table IV-10. Amount and Distribution of Con--

rce of Contributions(Samchuck tributions(Dobong-ku)
city) ' HHEEN oAl ZUTMH|(TE
HE2En o4 FHTMU|(AEA| T
=g (Unit © 1,000 Won, %)
: (Unit : 1,000 Won, %) Household Current method New method
' Household “Current method New method Contribution 1030 2L677701000)  21,3045(1000)
Contribution 1327 183685(1000)  188702(1000) Basic component 1030 66732( 308)  6827.2( 320)
Basic component 1327 9,822.6( 535) 74340( 394) per person 48192( 229) 68272
per person 743400 405) 74340 per household 185400 86) 00
per household 23886( 130) 00 Income-related 1030 67558(312)  69692( 323)
Income-related” 1237 33326( 181)  58628( 3L1) gobal income 253 386710 178)  40833( 192)
global income 390 216480 118)  30069( 159) Blectric charge m 00 2885.9( 135)
electric charge 937 00 28559( 15.1) reported income 763 28745( 133)  2,8296( 133)
reported income? 486 1,1678( 64)  14765( 78) unreported  # u 00 563( 03)
unreported” #4517 00 137940 73) Property-related 777 76837 354)  69431( 330)
Property-related 880 4691.5( 255)  50516( 268) Other asset om 56500 26) 56500 27)
Other asset 232 5218(_28) 52L8( 28) Notes : 1) Income-related component includes 1,800
Notes : 1) Income-related component includes 1,800 won per household under the new me-
won per household under the new me- thod.
thod.

2) Voluntarily reported and unreported in-
comes are substituted for electric power
charge under the new method.

2) Voluntarily reported and unreported in-
comes are substituted for electric power
charge under the new method.

Table V-11. Household Distribution by Size

2 BE89 HFE 535% 14 394% 2 @i -of Contribution(Samchuck city)
EHE 371 MoiFAH(HHAZE
Nestha, =g APage] MELE FAFEoR 1) :
F7tele Zo] oiyet 71E FRYES FHe= (Unit : Won)
A Qe dozH FuSe] B 44 F Contribution Current method New method
28 o 2 e Aoz AL bracket Household Distribution Household Distribution
cRaczuazste Ao EE 10304d & Total 1,327 1000 1,327 1000
© B o e L B 10,000 less 455  -343 532 401
AN LEHHARYEE WA &2 Aozt A 7] 10,001-20,000 673 507 560 422
Bu3go] uFo] Hlaa v} ujely ARz 20,001 30,000 138 104 134 101
o o8 R¥zRd girW A8y @A 30,001—40,000 39 29 63 47
oA e A w6 e agy av SUTEG0 2w
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Household Distribution by Size
of Contribution(Dobong-ku)

Table V-12.:

2 Dl ATYE(EETE

(=)
(Unit : Won)
Contribution Current method New method
bracket Household Distribution Household Distribution
Total 1,030  100.0 1,030 - 100.0
10,000 less 187 18.2 214 20.8
10,001 — 20,000 397 385 456 443
.20,001— 30,000 256 24.9 176 17.1
30,001 —40,000 99 9.6 70 6.8
40,001—50,000 41 4.0 51 5.0
50,001 — 60,000 34 33 28 2.7
60,001 — 70,000 16 1.6 16 1.6
770,001 —80,000 16 1.6
80,001 = 90,000 3 03
Ade & & Uk g Agel PP ng
£ o 3R el A¢ dHoz A
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Table V-13. Comparison of Household Bur-
' den Ratio(Samchuck city)
FoEEHEol XZu|2(MHA|IxE)
(Unit : %)
Burden. More Burden(+) Less Burden(—)
Ratio Household Distribution Household Distribution
110 over 15 . 1.1
100 below 4 0.3
90 5 04 ‘
80 6 0.5 5 0.4
70 6 0.5 13 1.0
60 10 0.8 39 2.9
50 23 1.7 46 35
40 31 2.3 75 5.7
30 67 5.0 111 84
20 154 11.6 156 11.8
10 281 21.2 280 21.1
Sum? 602 454 725 54.6

Note : 1) refers to a cumulative summation.

Table V-14. Comparison of Household Bur-
den Ratio(Dobong-ku)
SfoigsiRol A2 |(TETZE)
(Unit © %)

Burden More Burden(+) Less Burden(—)
Ratio Household Distribution Household Distribution
110 over 9 0.9 i

100 below 2 0.2

90 3 0.3

80 4 04

70 7 0.7 1 0.1
60 6 0.6 4 04
50 7 0.7 14 14
40 22 2.1 58 5.6
30 51 5.0 137 13.3
20 96 9.3 231 224
10 129 125 249 24.2
Sum? 336 336 694 67.4

Note : 1) refers to a cumulative summation.
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Table V-15.; Amount and Ratio of Contributions(Kimjaé county)

=EEen fEe

| s REzE

(Unit : 1,000 won)

No. of Contribution Lump-sum per A+B=C. . Amount(D) Ratio
household (€3] household(B) (Cc/D)
Total 7,959 95,440.7
Basic component SR - 49,274.1 o : i : e
Income-related 1,249 8,799.5 8743 - 168496 - 3755980 0.258%
global income 656 3,067.9 459.2 3527.1 - 995990 0.354%
farm-land® 637 5,731.6 * 4151 6,467~ 2,759,990 0.223%
' _ (44) ( 4212) S o o
Electric rate 6,710 - 15,7916 4,697.0 204886  51,083.66 011%
tax waiver? 5855 157406 - 4084963 )
’ - (380) (970.3) ~'(3853.443)
other asset 1,235 510 10234030 -
Property(1) 7959 T 215755 21413100 0. 0208%
Property(11) o 21,575.5(20,488.6%) 420641 72,427,858 0.0581%

Notes - 1) lmphes farm-land income over the tax exemption hmlt and ( ) refers to number and contnbutxon

of household with global income.

2) refers to farm-land income below the tax exemption-limit, and ( ) imiplies number and contrlbutlon

of household with global income.
3) corresponds to the amount imposit on electrlc power rates.

The data is as of June 1991.

Sources : Kimjae County Society, Computer files, 1991

Korea Electric Power Corporation, Unpubhshed data 1991
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T able V-16. Companson of Global Income-related Contribution(Kimjae county)
EatasHld 28R Hl"’("xﬂ;’%‘)

(Unit : won)
Lump-sum by Lump-sum per A+B=C " Flat rate?
grade(A) household(B)
Total(1,000 won)  3,0679 459.2 3,527.1 36263
1 grade 800 700 1,500 668
5 =+ ’ 2,600 - 700 3,300 2,898
104 4,600 700 5,300 _ 5,226
15 » 6500 700 7,200 7,405
20 7 8500 700 9,200 9,675
25 . 10,700 700 11,400 12,141
30(4,010—7,000) 16,400 700 17,100 . 20,000(29 households)
31(7,010— 12,000) ‘ 23,000(25 )
31(12,010 over) - 27,000( 6 v )
Note ::1) Global income is multiplied by 045%.
() refers to amount of global income in:terms of 10, 000 won.
‘Table V.17 Comparison of Income-related Contribution(Kimjae county)
ESX|aEuEH 2= | m(AMTxsh
_ (Unit : won)
Lump-sum by B Lump-sum per A+B=C Flat rate?
~ grade(A) household(B) ,
Total(1,000 won) .5,3104 415.1 5,725.5 : 6,777.7
23 grade 6,600 700 7,300 7,876
24 7 : 7,400 700 , 8,100 8,512
25 + L 8,300 700 ~ 9,000 9,418
26 # 9,100 © 700 ' 9,800 10,499
27 S 10100 700 , 10,800 11,519
28 . 11,100 700 ' 11,800 L 12,761
29 » 12,200 700 13,000 14,032
30(6,010—8,000) 13,000, . 700 : 13,700 - . - 17,000(39 households)
31(8,010—11,000) ' : 2000009 )
32(11,010 over) - 24,0000 7 v )

Note : 1) Farm-land income over the tax exemption limit is multiplied by 0.25%.
{ ) implies amount of farm-land income in terms of 10 000 won.
All data is as of June 1991. ‘



‘Table IV-18, Comparison of Property-related Contributions

AAHHEHZ | Hlm(HMZ=E)

(Kimjae county)

(Unit : won)

Lump-sum Flat rate( 1) Flat rate(II)

Total(1,000 won) 21,575.5 21,413.1 42,2583
- 1 grade 600 321 641

5 ¢ 1,100 1,083 2,167

1 - 1,800 1,755 3,509

5 # 2,900 2,870 5,741

20 ~+ 4,700 4,707 9415

25 ~ 7,700 7,692 9415
30(4001—50 million won) 11,500 13,284 25,000(37 households)
31(5,001— 100 million won) 18,000 . 27,000(40 2 )
32(100 million won over) 20,000 30,000(15 i)

Note : The data is as of June 1991.

(1) The official value of property is multiplied by 0.03%.
(II) The official value of property is multiplied by 0.06%.
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‘Table NV-19.

Amount and Distribution by source of Contributions(Kimjae county)
BHHIF 24 FAFL|(AMZZED)

_ (Utiit © 1,000 won, %)
Household Current method . . New method( 1) New method (11D

Contributions 7,959 95,440.1(100) .95,910.9(100) 96,220.4(100).-
Basic component? 49,274.1(51.6) 43,558.2(45.4) 43,558.2(45.3)

per person 37,335.6(39.1) 43,558.2 43,558.2

per household 11,938.5(12.5) 0.0 0.0
Income-related? 1,249 . 24,540.1(25.7) 30,939.6(32.3) 10,404.0(10.8)

global income 656 3,067.9( 2.7) 3,626.3( 3.8) 3,626.3( 3.8)

farm-land. . 637 5,731.6( 7.4) 6,777.7C 7.1 6,777.7C 7.0) -
Electric rate” 6,710 15,791.6{4,697} 20,535.6(21.4) 0.0

tax waiver 5,855 15,740.6{3,832.5} 16,421.6 0.0 -

Other assets 1,235 51.0{864.5} 4114.1: 0.0
Property-related 7,959 21,575.5(22.6) . 21,413.1(22.3) 42,258.3(43.9)

Notes : 1) Basic component ‘under the new method( I & II) is calculated by 1,400 won per the insured person.
2) Income-related contributions include 700 won per household under the new method(1 & II).
3) Contribution based on electric power rates corresponds to the amount imposing on income tax waivers
and other assets under the current method. :
{ | includes the amount of numbers of household multiplied by 700 won.
The data is as of June 1991. ‘

Table IV-ZO ‘Household Distribution by Size of Contnbutlon(Klm]ae county)

EHE 3719 MoiTHei(ARzEEE)

(Unit : won, %)

Contribution Current method New method( 1) New method(II)

bracket Household Composition Household Composition Household Composition
" Total 7959 100.0 7,959 100.0° 7,959 100.0
10,000 less 3,480 43.7 3,552 44.6 3,905 . 49.1
1Q,(_)Ql‘,‘20,000 3,721 . 46.8 3,553 446 - ‘3,096 389
20,001 —30,000 655 8.2 643 8.1 543 6.8

'30,001—40,000' 92 11 154 1.9 278 35
40,001—50,000 1 02 - 32 0.4 100 © 13
50,001~ 60,000 ‘ -13 202 20 ) 0.3
60,001—70,000 . 8 0.1 13 0.1
70,001 80 000 1 0.0 4 0.0
80,001— 90 000 1

190,001~ 100 000 1

100,000 over -~ 1
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_ Table V-21. Comparison of Household Bur-
den Ratio in New Method(I),

Kimjae county
Sogkal(1) 28zl xzha
M2zgt

(Unit : %)

Burden More Burden(+) Less Burden(—)

ratio Household Distribution Household Distribution
110 over 128 1.6

100 under 41 0.5

90 45 0.6

80 58 0.7

70 51 0.6 7 0.1
60 107 13 36 0.5
50 203 2.6 160 2.0
40 268 34 444 5.6
30 431 54 985 124
20 723 9.1 1,362 17.1
10 1,484 186 - 1,426 17.9
Sum? 3,539 445 4,420 55.5

Note : 1) refers to a cumulative summation.

Table V-22, Comparison of Household Bur-
den Ratio in New Method(II),
Kimjae county
HojgAl(T) 282
HZ=gh

9| xHlE(H

(Unit : %)

More Burden(+) Less Burden(—)

Household Distribution Household Distribution

110 over 2 0.0

100 under 2 0.0
90 7 0.1 2 0.0
80 10 0.1 14 0.2
70 27 0.3 69 0.9
60 51 0.6 206 26
50 148 19 268 34
40 353 44 420 5.3
30 302 38 833 10.5
20 516 6.5 1,617 20.3
10 1,172 14.7 1,940 244

Sum? 2,590 325 5,369 675

Note : 1) refers to a cumulative summation.
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{Summary>

A Reconstruction of the Method of Financing

the Regional Medical Insurance Program

InChul Noh*

It has been proposed that the contribution be
based on two components ;

1. a basic component determined by the num-

ber of family members per household

2. income-related component determined by in-

come and wealth(land, house, automobile,
etc.).

Since tax records of the self-employed inclu-
ding farmers are limited and poor, insurance or-
ganizations have been using voluntarily reported
data and /or arbitrarily estimated incomes. Thus,
inability to assess income accurately remains a
major obstacle to achieving equitable financing
and makes satisfactory progress difficult where
the insurance societies require sizable insurance
contributions.

The current method can be characterized as a
lump-sum calculation. That is, the level of contri-
bution is determined according to the grade in
which a household belongs. The grade is classi-
fied by the amount of income and wealth. The
lump-sum method by grade is generally criticized

as both a regressive contribution and a time-con-

suming calculation.

The paper indicates the problems involved in
the current financing method and whether or not
those problems are critical. It also analyzes both
the empirical consequences of a flat rate method
on the amount of income and wealth and the re-
lationship between the household utility fee and

the contribution based on voluntarily reported

and / or estimated ncome.

To simplify the method and to make financing
more equitable the following modified financing
method is suggested.

First, a lump-sum amount per household can
be excluded from the basic component, which is
meaningless. Secondly, a flat rate method with a
ceiling should be applied to the income-related
component to make contributions more equitable
and also reduce the amount of time-consuming
calculation. Thirdly, the household utility fees
could be used as a proxy index reflecting the li-
ving standard, instead of using voluntarily repor-

ted incomes.

» Senior Fellow, Korea Institute for Health and Social Affairs(KIHASA)





