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Summary

Study on the Optimal Coverage of Benefits
of the National Health Insurance

Byong-Ho Tchoe

The benefits coverage of the Korean National Health Insurance is
very restricted and so the out-of-pocket payment of patients is high.
Therefore there are much criticism about health insurance program
as a social insurance, and recent health care reform committees
suggest expanding coverage of insurance or shrinking out—of-pocket
payment. The objective of this paper is providing an answer to the
question what is optimal benefits of health insurance, that is, how
much the social health insurance should cover the financial burden
from risks of health. In other words, the issue is regarding the
optimal level of out-of-pocket payment of patients.

The optinal coverage of insurance could be decided on the
consideration of balancing among efficiency(welfare improvement,
moral hazard), social equity(equitable access to health care and
financial burden), and quality of health care. Suggestions are as
follows. First, the limit of insurance period must be eliminated soon.
Second, tests and diets have to be insured, especially appliances of
the disabled must be insured. Third, user fees for upper—class
sickroom and designated consultation fees shoud be regulated
strongly. To make those suggestions workable, the insurance fees
have to be increased against the hospitals’ financing hardship, and so
the subsequent burden of premium increment must be allocated
through some risk adjustment mechanisms such as premium schedule
adjustment, risk sharing between funds, and government subsidy.



