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Summary

Factors Determining the Labor Participation Rates
of Married Women of Different Income Groups

Jongwook Won

This paper examines the factors that determine married women's
labor force participation. The main purpose of analysis is to compare
various factors including uncompensated wage effect and income
effect among low-income, middle-income, and high-income families.
The statistics show that the labor participation rate of low-income
families is much lower compared to middle and high income families.
Especially for low-income families, married women’s labor income
contributes significant portion of the total house-income. We can
normally suspect child-care, health, and educational background as
the barriers of married women's labor force participation. If those
factors do not explain the low rate of labor participation, income
effect is the next candidate to consider.

The analysis shows that child-care is the main factor of
deterring labor participation of married women of low-income
families. The educational background does not explain the low-rate of
labor force participation of low-income families unlike middle-income
families. The income effect in low-income families is negative but
statistically insignificant. On the contrary, the income effect is
strongly positive for the middle-income families. For married women
of high-income families, the number of household have a strong
negative effect on probability of labor—participation. It implies that the
high reservation wage could be the reason for lowering probability of
labor— participation for this income group. Thus, I conclude that,
unlike other income group, providing public day-care services for
low-income families will improve the labor participation rate.



