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Table 1. Annual™® Growth of Output, Employment and Labor Productivity
FR fREE ERY SBEEMS KEX

1965~ 70 1970~75 1975~80 1980~83
¥ y L v ¥y L ¥ ¥ LC I ¥ § [ L°

Al 128 91 37102 59 43 - 85 &3 32 - 76 56 20 -
1 52 283 04 54 38 31 -~ A0 ~02 ~EB ~ WE Bl -25 -

I 28.8 159 129 235 1.0 126 15.7 165 92 73 79 7.8 4.7 31 125
SOC 388 —20.5 593 136 98 3.8 10.8 17.3 6.2 1L1 120 10.4 2.9 45 89
SVC 137 1.3 24 74 32 42 84 76 —05 81 1.3 42 — 0.8 50 1138

xderived as the annual average of percentage growth rate over 5 year period.
Source:EPB, Major Economic Indicators of the Korean Economy, Popdation and Housing Census, W age Survey,.
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Table 2. Decom position of the Change in Li* over Different Time Period

ENABERS MEx (L*) 2o K5

(1) Between earlier and latter Half of 1970s

& (1) Employment (2) Employment (3) Employment

T
Composition Growth Intensity otal

11 23.4 1. 18 6.19 2.79 ~-7.80
S0¢6 14.6 0.21 6.79 =5.91 1. 09
SVC 39.2 0.41 3.37% —0..95 2.83
Total 77.2 0.47 0.86 —1..89 —0.56

(2) Between the latter 1970s and early 1980s
i 28.6 1.26 —il. 97 5,32 4.61
SOC 17.4 0. 66 —5. 84 2.15 —3.03
SVC 36.9 0. 69 —4.56 4. 40 0.53
Total 82.9 0,73 —3:.20) 3.52 0.99

Note:a=industrial share(%) in GNP
1) = 5dBx -Luc*
(2) = 3Bx -dlu
(3) = 3Bu - AW

Unclassified or unknown category was included in service industry.
Source: L; and Lk : EAP Survey, 1983 Employment Survey and Population Census.
Wki:Wage Survey.
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Table 3. Differential in L.* due to Change in Employment Com position
EEHEK 8o 02 BHABHE RS MOBRERx

"Between earlier and latter 1970s ~ Between latter 1970s and
early 1980s

11 SOC SVC I SOC sveE

Male 0.49 0.00 —0.01 0.51 0.62 —0. 10
Primary —0.23 —0, 25 =011 —0.00 —0. 18 —0.05
Secondary 0.70 0.32 0.15 0.52 0.85 0.02
College 0.02 =0.:07 —0.05 —0.01 —0.05 —0.07
Female 0.69 0.21 0.42 0.75 0.04 0.79
Primary —0.14 0.05 —0.08 0.80 —0.01 —0.08
Secondary 0.83 0. 16 0.37 —0.06 0.03 0.62
College 0.00 0.00 0.13 0.01 0.02 0.25
Total 1.18 0.21 0.41 1.26 0. 66 0.69
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Table 4. Out-Migration Rates for Age.Sex-Education Specific Groups

F i - M- BEKER R

(unit:%)

1980~83 1975~79 1970~74
Rural Urban Rural Urban Rural Urban
Net  Gross Gross Net Gross Gross Net  Gross Gross
Primary 28 250 438 189 246 3.1 159 2.4 339
Y oung Secondary 4.0 297 476 345 4L1 512 3L6 358 4L1
(15~29) College 190 286 5.1 148 185 50.0 2.1 263 519
Total 13.1 287 494 281 341 487 262 33L& 431
Male
Primary 2.9 8.0 130 44 98 137 0.6 6.8 111
0ld Secondary 4.2 181 214 92 128 10.8 10.2 1L2 120
(30~49) College ~1:6 32 232 1.3 120 1.2 2.8 56 114
Total 2.2 8.7 20.0 72 119 124 2.9 0 R
Primary 23.5 380 3.8 268 375 3L5 240 389 184
Young Secondary 334 42.3 3H2 3.8 382 336 35 401 333
(15~29) College 222 296 3.9 153 186 255 =28 28 265
Total 30,2 40,3 359 283 36 38 b7 39 SL3
Female
Primary 5.4 7.9 10,4 84 123 118 9.5 7.4 8.7
0ld Secondary 0.7 79 MO 23 8¢F BL 1LY M3 M3
(30~49) College 0.0 0.0 1.9 00 00 17.2 0.0 0.0 192
Total 3T 78 122 TO0 1Wr 129 6.1 8.1 10.3
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Table 5. Estimated Coefficients of Migration Equation
AO#Zshikigol HERE

Rural Outmigration Urban Outmigration
Net Gross Gross
Constant 10..85* 16.7** 22.34**
(2.:33) (3.39) (4.36)
i 1.21%* 1. 19%* 1.01*
(3.29) (3.06) (2. 49)
W 0.951 1.76* 2.65%*
(1..22) (2.13) (3.09)
F — 3.65 = A 1T = 16. O**
(0. 83) (0.88) (3.31)
E ~13. 22+ —15, 7% 3.37
3.12) (3.50) (0.72)
R*® 0. 556 0.570 0. 605
N 18 18 18

* significant at 5% level
** significant at 1% level
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Table 6. Activity Status of Migrants* and Nonmigrants
BZEhE 2t FBEHE S| KEDENIRE

Male Female Total
Migrants Nonmigrants Migrants Nonmigrants Migrants Nonmigrants
Rural to Other ~ Total ~ Total  Rural to Other ~ Total ~ Total Rural to Other  Total  Total
(18 ~33 years) Urban Urban Urban
Employee 51.3 51.3 51.3 44.0 29.2 22.5 24.5 20.7 36.0 36.6 29.6 36.4
Own Manager 94 125 12,0 1256 3.8 39 39 B5 -5.5 2.1 1.1 %5
Employer .7 23 2.2 1.8 0.5 0.4 0.6 0.5 1.4 1.0 1.2
Unpaid Workers - 4,6 3.8 5.3 L9 35 30 33 1.3 4.0 4.0 34
Unemployed
(seeking job) 51 70 8.7 7.2 19 29 26 34 2.9 4.9 48 44
Unemployed :
(not seeking job) 0.9 L1 1. 2.6 1.9 20 20 26 1.8 1.6 3.0 1B
Students 28.2 15.6 17.8 19.0 7.6 4.6 55 69 13.9 10.0 11.5 1L0
Housewives, etc. 34 BB B 1.6 53.8 60,1 582 571 38.3 33.5 3.9 347
Sample Size 117 569 264 592
(33 ~53 years)
Employee 59.2 54,4 56.3 444 23.5 174 185 1.0 43.3 37.3 38.2 245
Own Manager 23.1 26.1 25.7 40.8 8.8 12.9 12.2 15.0 15.0 20.0 19.2 25.4
Employer = 44 3.9 6.8 = ke 05 1.3 = 2.7 2.3 35
Unpaid Workers = 06 0.5 06 88 58 63 84 50 3.0 3.3 53
Unemployed
(seeking job) 7.t 100 8.7 3.8 = 0% Wd 0.2 3.3 57 53 17
Unemployed
(not secking job) = 1.7 15 11 = 0.6 05" 0.2 = " 1.2 LD 0.6
Students - 0.6 0.5 0.3 — — 0 | - 8 0.3 0.2
Housewives, etc, = 22 19 2.3 58.8 619 6.4 63.8 33.3 29.9 30.4 39.0
“Sample Size 26 180 3 155
*Migrants in the 1980~83 period.
fiE Fol A HI¥S 2 W i) Sl ki 4ol v5s 27la Qow  juffol A #l
= BEE FUze) 9ol olsh e Al 1% wrk
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Table 7. Industrial Composition of Employment by Migration* Status
ZEdkREo]| W2 20| EER K

Male Female Total
Age . . Nonmi- . . Nonmi- Mi . Nonmi-
Migration gration Migration gration HErsan gration
Rural to Other Total Total Rural to Other Total Total Ruralto Other Total Total
(18 ~33 years) Urban Urban Urban
Agriculture 51 88 82 W2 1.1 1.7 L5 21 24 5.2 45 52
Manufacturing 64.1 55.5 57.0 53.2 80.3 77.5 78.4 80.3 75.3 66.8 68.9 70.0
S0€ 103 121 11.8 1.4 1.9 0.7 LI 14 4.5 6.3 58 52
Service 19.7 23.0 22.4 24.7 16.7 20.1 19.0 16.2 17.6 21.4 20.6 19.4
Sample Size 117 569 264 592
(33~53 years)
Agriculture = 94 8.3 20.3 ; 32 42 99 50 66 63 4.1
Manufacturing 34.6 37.8 37.4 24.4 67.6 69.0 68.8 69.0 53.3 52.2 52.4 510
S0C 15.4 16.1 16.0 17.4 - 19 16 1.0 6.7 9.6 91 76
Service 50.0 36,1 37.9 37.8 23.5 25.8 25.4 20.0 35.00 31.3 319 212
Sample Size 26 180 34 155

* Migration during the 1980~83 period.

Arfggh ol AEEHIES T hgEe] Akl S Bfrdta JeThE FEgE Bl dA BEhIGE
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o] BE)# S vl fye R Bk (SEhiyol I mEfEE @) sMbol B Hg3le HAoe= Ye
o, o)sh e BENHES MHNS B S) BeREME AATI R ASS AAE L e
A 2o 2o RS ES KOnTE e B R & AnBE)S @l o1gAl sitftst
AL =T7E? EF o] b BUE fepissRR el Sl e fplrel pEEGEaME 9 —EEher?
ofoll thak /il ¥ 19834 TA 1 Fe @i AIadr o AR Arnfeshs (15~50i%) S 1
EE EkE & 8)F (& 9)olA] Zol B 4 )
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Table 8. Flow Ratios for Migrants’ Activity Status
BEE S22 EEiRE0| CHSH AEhkt

Flow Rates(%) Partici Unempl- Sample
- -pation oyment Size
eu en ue un ne nu Rate Rate

Rural-Urban

Migrants

Male 80—~83 4.0 3.0 50. 0* 0.0* 7.5 7.5 74.1 6.3 143
75~79 4.5 1.5 85.7* 0.0* 90.3 6.9 98.2 5.9 220
70~74 5.4 3.3 87.6* 0.0 83.7 5.1 97.8 5.6 179
65~69 6.7 7.8 100.0* 0.0* 9.5 4.4 95.7 5.4 186

Female 80~83 1.0 14.1 23.1* 30,8 10.2 1.6 35.6 3.4 298
7579 2.7 56. 8 25.0% 68.8% 17.2 j ) 27,1 2.3 354
70~74 0.0 66. 7 30.0% 65.0* 27.6 0.6 30.3 0.7 271
65~69 - 46.2 25.0% 5.0 3.9 0.7 30.8 0.5 185

Other Migrants

Male 80~83 2.2 2.6 34.2 1.3 16.1 2.9 83.2 8.9 750
75~79 5.9 L2 3.3 133 70.3 10.8 92.0 8.0 564
70~74 6.7 L7 82.4* 11.8* 92.8 3.3 97.1 5.4 407
65~69 6.2 1.9 83.3* 16.7* 86.2 10.8 97.0 7.9 304

Female 80~83 1.8 8.7 28.2 17.9 6.9 1.2 36.2 4.1 151
75=79 2.8 41.0 20.0 73.3 14.9 L) 28.9 1.8 612
0~ 1.7 52.9 11.1  83.3 21.3 0.6 27.9 1.3 477
65~69 0.0 50.0 33.3 K25 23.9 0.5 31.7 0.7 303

* Sample size<20
e=employment u=unemployment n=non-— active

Note:eu denotes change from e to u
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Table 9. Inter-Industry Flow Ratios for Migrants
BHHESS E¥XME REpt

T —1I I-1 =1 If = -1 m-n
Rural-Urban
Migrants

Male 80~83 26.0* 0. g* 0.0 7.2 0.0 9.8
75~79 25..0% 0. 0* 13.1 29.2 7.8 13.0
70~74 0.0* 0.0* 15.9 45.2 0.0 15.7
65~69 14.3* 14.3* 17.6 56. 0 5.5 25.5

Female 80~83 0..0* 0.0* 0.8 6.8 0.0 11. 1
75~79 20. 0* 0.10% 0.3 12..3 42.5
70~74 33.3* 33.3* 2.1 14.5 2. 51.
65~69 0.0* 25, 0% 1.9 17.9 10, 5* A7 4"

Other Migrants

Male 80~83 4.6 1.5 1.0 6.3 0.7 7.5
75~179 3.7 11.1 3.7 34.9 1.7 12.2
70~74 511 17.9 30 48.5 0.0 18.2
65~69 9.7 9,7 3.2 49.7 3.5 12.9

Female 80~83 7.1* 0.0* 0.3 6.4 0.0 8.0
75~79 5.0 5.0 0.8 11,7 0.0 38.9
70~74 29.6 3.0 1.6 14.8 1.6 54.7
65~69 19.0 4.8 4.0 17.4 0.0 62.9

* Sample size<20

Note: I=primary industry [ =secondary industry [l =tertiary industry
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Abstract

Migration as a Factor of Labor Supply

Ehn-Hyun Choe* - Sung-Yeal Koo**-Soo-Bong Kim™**

Migration is a redistribution process of human resources. With the flow moving toward
where there are more and better economic opportunities, migration raises the efficiency in utilization
of human resources.

This paper aims to provide some basic answers to the following questions :

(1) what is the pattern of structural change(among industries) in employment opportunities
in recent years?

(2) how is migration related to these structural changes?

(3) how significant is the role of migration as a factor of labor supply? According to the analysis,
conclusion could be reached as the below;

First, the structure of employment opportunities in non-agricultural sectors has been changing
such that growth in the volume of employment has been decelerating since 1980 while the
qualitative(wage increase) and structural aspect(more educated workers, more female workers)
of it became more important. The tendency toward higher education was especially apparent
in the manufacturing and SOC industries for the male workers while it was more so in SVC
industries for the female workers.

Second, recent trend of migration is consistent to the directions of structural change in
employment opportunities. Analysis showed that migration rate was more sensitive to the growth
in wage than to that in employment.

Third, migrants are economically more active and employed relatively more in non-agricultural
sectors. This seems to suggest that migration plays a significant role as a factor. of labor supply.
However, the downward trend in flow ratios of migrants’ activity status and industry showed

that over time, the role of migration became less significant in raising the efficiency of labor

supply.

* Senior Fellow, Korea Institute for Population and Health.
** Associate Professor, Yonsei University.

*** Researcher, Korea Institute for Population and Health.
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