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Summary
An Analysis on Changes in National Health Medical
Expenditures and Revenues of Medical Institutions, of

the Differential Medical Fee System
Sang Young Lee

This study aims to analyze changes in national health medical
expenditures and revenues of the primary, the secondary, the tertiary
medical institutions when the differential medical charge system is
implemented.

As a policy measure to promote efficiency in medical service delivery
system, the differential medical charge system applies ‘ profitable medical
fee’ when medical institutions treat the patients who need the medical
treatments which belongs to its defined treatment sphere and otherwise,
applies ‘nonprofitable medical fee'. This study expects that the revenue of
primary medical institutions will increase while those of secondary and
tertiary medical institutions decrease, when the differential medical
charge system isimplemented.

This study points out that small or medium size hospitals, which are
already experiencing severe financial deficits, will not survive such a
situations. In order for small and medium size hospitals to survive
increased deficits, ‘the profitable medical fee' for those hospitals should
be increase to offset the increased deficits. In this case, thereis a
possibility that national medical expenditures will increase.



