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10,000 <000
000035000
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»Hoooooo
000 065,000

ooooooos
oooooo
=65,000

oo \oooo

o0 joooo
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o0 oooo

Number of Insurance

providing income

when disabled

0: neither covered

1: either Ror S
covered

2: both covered

0.89 0.68

0.78 067

0.96 0.70

089 0.65

Expecting financial
obligation

1: yes

5: no

263 198

2.86 200

262 198

239 193

pooled Sample |00000001|00000002/ 00000003
oooooo | 10000 <000 | 3ol 000 | OOOOOO
(110,000 000035000 | 000065000 =65,000

ooo

Unpaid Education
Loan amount

1214 7614

1021| 5660

1824 | 10645

57| 2773

o0 o0ooo) o0 |oooo) oo jobooy oo joooo

Household Income 109,203 | 34,022 | 42,194 | 31897 | 70037| 62920|236551| 18589

Wage Income 81,703 | 164,100 | 25653 | 6553 | 48403| 8544188979 | 277,886

Respondent or/and
IRA Keough
Account Holder
1: yes

52 no

297 200

345 194

315 199

219 183

Total contribution

rate(L00=1%) 91 780 837 679| 1029 700 1,068 951

Years worked
in Current Job

1419 9.10

1214 8.69

1522 893

1499 941

Contribution rate

(100=1%) 830 620 768 504 | 846 543|875 736

Spouse self-employed
1: no 102 015 100 009| 102 014 105 022
2: yes

Retirement income

Rating

1: totally inadquate

2: Inadquate 256 121 242 116| 261 117|266 131

3: Enough to maintain
Living standard

4: very Satisfactory

Number of
Emplpyees in
current job
1: less than 10
2: 10—~19

3: 20—99

4: 100—499
5: 500 or more

445 091

425 105

457 081

448 0.86

Both Contributing
0: no
1: yes

015 0.36

0.07 0.26

0.20 04

017 0.38

Number of Pension
Plans Respondent and
Spouse have

141 0.64

133 0.56

144 056

147 0.79
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<0 500
pooled Sample | 00000001 00000002|00000003
ooooaoo 10,000 <000 | 3B0000 000 gooooo
HoH (110,000 000035000 | O0DO0O65000 =65,000
00 [ooool b0 |[oooOy ob | oodbo|) oo |joooo
Plan Type
L rﬁr;jr?;n:r 160| 048 158 049 154| 049 168 046
2: tax deferred
Plan Kind
1: formula 177 050 173 050| 175 053 183 043
2: account
Years Education 145 229 131 244 144) 200 160 133
Sex
1: male 138 048| 158 049| 137 048 119 0.39
2: female
Age 484 549| 488 584| 47152 518| 4942 533
Health
1: excellent
2: good 175 068 188 073| 178 065| 154 059
3: fair
4: poor
Sample Sample Sample Sample
size=3,141 size=976 size=1,263 size=902

<0 60 O0OD0O0OD O00bh oo oo ob obooooo
od 30 0ooo ooo ooo.
Uobo0dlo 0od oboo og s8sod, bgbdzn oo ood
105100, 000030 00O 000 00 150000 O0ood.
oo obb oog <0 >0 000 oooobooon.

pooled Sample | 00000001 00000002 00000003
000 oooooo 10,000 <000 | 3Bo000 000 oooooo
110,000 000035000 | O0O0OO65000 =65,000
U0 goooy oo |joooop oo pooop ob o jgooo
Household Income {109,203 | 34,022| 25914 | 6,611| 49475| 8,775|183289| 20,003
Wage Income 81,703 | 164,100 | 25253 | 6,546 | 41524 | 11,806 |131,704 | 226,358
Total contribution
rate(100=1%) 931 780 750 560, 870 606 | 1147 915
Contribution rate
(100=1%) 830 620 740 553|779 540 901 687
Spouse self-employed
1: no 102 015| 100 009| 101 010| 104 0.20
2: yes
Retirement income
Rating
1: totally inadquate
2: Inadquate 256 121] 236 107| 253 116| 267 129
3: Enough to maintai
Living standard
4: very Satisfactory
Number of Insurance
providing income
when disabled
0: neither covered 089 068| 055 051| 085 063 104 0.71
1: either Ror S
covered
2: both covered
Expecting financial
obigation 263 198 308| 200| 271 199 240| 193
1: yes
5: no
Unpaid Educaton |11y 7614 a9  20s0| 1362| 7472 1418| 81
Loan amount
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Respondent or/and
IRA Keough
Account Holder

1: yes

5: no

297 200

368

187

334
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242 191

Years worked
in Current Job

1419 9.10

1254

8.74

1423

8.79

1482 9.37

<0600
pooled Sample | 00000001 0000000200000C0O3
oooooo 10,000 <0 OO | 350000000 ooooaoo
Hod (110,000 000035000 | O0O0O0O65000 =65,000
00 0000y o0 |[0odO| ob |ooobo| oo |oooo
Health
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4: poor
Sample Sample Sample Sample
size=3141 size=585 size=1,051 size=1,505

Number of
Emplpyees in
current job

1: less than 10
2: 10~19

3: 20—99

4: 100~499
5: 500 or more

445 091

422

107

448

0.90

451 084

Both Contributing
0: no
1: yes

0.15 0.36

001

011

012

033

0.23 042

Number of Pension
Plans Respondent ang
Spouse have

141 0.64

134

055

137

053

147 0.73

Plan Type

1: pension or
retirement

2: tax deferred

160 048

158

049

154

049

164 047

Plan Kind
1: formula
2: account

177 050

171

052

175

052

180 047

Years Education

145 229

127

255

14.02

2.12

1551 170

Sex
1: male
2: female

138 048

159

049

140

049

129 045

Age

484 549

4932

592

4753

542

49.79 528
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o0 ooboob oo oboo obobob 0o obobo bob.ob0 b oo
O 0000bO 000 00000 t-testD OO0 O0ODO. <O 7>0 30
0 0o ooobo oobooobo boobo booobo booob oo,
<0 7>0 000 000010 boob20 obobob boboobo oo
U oob obobo.bo boobw oobo3oob gooobo oo
O 000bOo 000 boo boboog,bobb20 oboogos3g O
ub0 oobO bobob bobo oo obo ooooo.

<0 80 00boooo oobooobo Oob oo bobo oboobo
oo ooooob oobob bobobo bobo boa.
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<O 7>00000000000000 0000000 t-test

oooo ooo oad ooono Ho: mean(1)- mean(2)= differ =0
gooo1 976 768.07 1902 | Ha: diff<0  Ha: diff~=0 Ha: diff>0
gooo?2 1263 84692 1528 |t=-32687 t=-32687 t=-32687
combined 2239 81255 1198 | P<t=00005 P>|t| =00011 P>t =0.9995
diff -1884 2412 |(000: 2237
oooo ooad oo |0ooo Ho: mean(2)- mean(3)= differ =0
oooo?2 1263 84692 1528 |Ha: difi0  Ha: diff—=0 Ha: diff>0
oooos 902 875.74 2450 | t=-10483 t=-10483 t=-10483
combined 2165 85893 1355 | P<t=01473 P>|t| =02946 P>t =0.8527
diff -2882 27149 |000: 2163
oooo ooo oo oooo Ho: mean(3)- mean(1)= differ =0
goool 976 76807 1902 |Ha: difi0  Ha: diff—=0 Ha: diff>0
oooos3 902 875.74 2450 |t=-34995 t=-349% t=-349%
combined 1878 819.78 1541 | P<t=00002 P>|t| =00005 P>t =0.9998
diff -10767 076 |000: 1876

<08 0000o0dobooodubboodoDn t-test

oooo ooo 0o 0000 Ho: mean(1)- mean(2)= differ =0
0ooo1 585 75040 217 |Ha: diff0  Ha: diff~=0 Ha: diff>0
ooog2| 108l 87084 1871 |t=-3%% t=-3%FH  t=-3%53%
combined 163 821,17 1871 |P<t=00000 P>|t| =00000 P>t =10000
diff -12043 046 |000: 1634
D000 | 000 00 | 0000 | Ho: mean(2)- mean(3)= differ =0
0ooo2| 1501 87084 1871 |He: diff0  Ha: diff—=0 Ha: diff0
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Summary
Analysis on the differences in the individual contribution
rates of different income groups under the Korean

Occupational Pension System
Jong-Wook Won

This paper analyze the matives for the higher income groups of Korean
employed workers to contribute higher possible contributions toward
private occupational pension plans. As the pressure for the financial
stability of the Korean National Pension on System increases, the benefit
from the inter-generational transfer will decrease and intra-generational
transfer will be strengthened.

Consequently, the benefit level of the Korean National Pension System
will be diminished and the contributing premium level will increase to
meet the long-term financial stability.

The empirical work using U.S. data was performed to illustrate higher
contribution rate in the U.S. private occupational pension system. The
data used is Survey of consumer Finances, 1998 which was conducted by
the Board of Governors of Federal Reserve System. This data contains
financia information on the 21,525 households including affiliation of the
private pension schemes.

Thorough diverse empirical works we have obtained evidence of higher
contribution rate of the private occupational pension system as the
income level increases.

It implies similar pattern will be observed in Korea as the Korean
National Pension System becomes less favorable to the high income

groups.



