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Longitudinal Evidence on the Income
Replacement Ratio in Korea

Seok, Sanghun

(National Pension Research Institute)

This dudy reviewed the income and consumption & bath before and after retirement, spending
pettemns and about gpedific retirament plans to mantain the living dandard as before retirament of
couples over 50 years of age (if gpousdess then judt the individud) using the 19 and 3rd wave of
Koreen Retirement and Income Sudy. According to this sudy, firdly the income of retired couples
in thar mid to ddaly ages reduced by 55% before thar retirements but tharr spending only reduced
by 8%. Sacondly, The target replacament rete for Korean retired couples is 84% of the income they
were eaning before retirement and only 31% of the retirees in ther mid to ddaly ages achieved
such agod. Ladly, the edimated number of retirees who actudly achieved higher income levd then
what they were eaming before retiring hed longer working lives or were recdving forms of public
pendon or were bang finendaly supported by their families The above resuits showed thet prepa:
ration for retiremeant is il very wesk in Korea and the tendency to depend on the family il
remans in the soddly. The resits demongtrate that each individud s effort to review their satus and
prevent dregtic dedination of living dandard &fter refirement is srongly nesded.

Keywords: Retirement, Income, Consumption, Income Replacement Ratio



