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Managing National Pension Fund of Korea
within the Framework of National Economy

Kim, Yongha

(Soonchunhyang University)

The South Korea's National Pension fund, which was set up in 1988 to manage
pensions for private-sector workers and the self-employed, will probably grow to
$2.2 trillion within 30 years. The world’s third-largest pension fund has become too
big for South Korean markets after growing to about 33 percent of the nation’s gross
domestic product. NPS is a big whale in a small pond. NPS holdings of local stocks
account for about 7 percent of the benchmark Kospi index and the pension is the
biggest outside shareholder in Samsung Electronics Co., South Korea’s largest
company by market value. Korea pension policy to achieve a viable and sustainable
workplace pensions sector that instils public confidence. This means for a fair and
affordable pension operation system. Get efficient system support for key pension fund
business operations, including: Portfolio Analysis tool and model portfolio design, Pre-
and post-trade compliance checks, Rebalancing Order management, Performance
measurement, Risk management. NPF also will need to invest in market-neutral way.
This article presents the general principles of investment from the perspective of
national economy. National Pension Fund should be operated by dividing several small

funds to this end. The fund shall be limited to voting rights of shareholders.

Keywords: National Pension, Pension Fund, Public Pension
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