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Sids SkEn  Ikg IidaEn 34

EEigs  oRlAg Bl A
35 23
1952 - 32.82 - 49.69 - 15.93
1953 - 33.62 - 53.42 - 13.30
1954 - 35.06 - 53.22 - 17.10
1955 - 35.76 - 54.29 - 16.70
1956 - 35.61 - 53.70 - 17.69
1957 19.65 16.83 28.31 26.51 11.20 7.40
1958 21.01 17.03 30.29 25.39 12.01 8.90
1959 21.90 17.56 31.69 25.60 12.20 9.60
1960 23.32 18.13 33.20 24.60 13.51 11.71
1961 24.90 18.18 35.30 26.20 14.70 10.30
1962 25.50 17.82 36.09 24.19 15.51 11.81
1963 26.96 19.69 36.69 28.39 17.81 11.51
1964 29.58 17.96 39.41 26.51 20.21 9.80
1965 31.65 16.46 40.62 23.81 22.90 9.30
1966 33.03 14.88 42.39 23.40 24.59 7.20
1967 34.54 16.43 44.41 25.00 24.60 7.80
1968 36.09 14.73 45.79 21.20 26.61 8.40
1969 35.89 16.33 45.80 23.70 26.30 9.20
1970 36.38 16.33 45.90 24.00 27.39 9.10
1971 37.49 17.11 47.40 24.70 28.20 10.00
1972 37.58 17.32 47.90 23.70 28.00 11.40
1973 39.18 16.37 48.70 23.90 30.01 9.10
1974 40.87 16.83 51.30 23.00 31.20 11.10
1975 42.67 19.30 54.80 23.00 31.21 15.80
1976 44.06 18.44 56.60 21.30 32.49 15.79
1977 45.42 20.48 57.70 23.90 33.60 17.20
1978 45.30 22.22 57.50 25.30 34.09 19.39
1979 44.47 22.11 55.90 24.00 33.49 20.30
1980 44.04 21.88 55.50 21.00 33.21 22.71
1981 43.60 20.02 54.96 18.89 32.80 21.10
1982 44.88 20.14 56.69 18.30 33.60 21.90
1983 47.49 19.77 60.00 17.20 35.62 22.21
1984 49.89 18.86 62.50 15.20 38.01 22.31
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The Effectiveness of
the Multi-Pillar Pension System in
Providing Adequate Old-Age Income Security

Woo, Haebong Han, Jeonglim
(Korea Institute for (National Pension Research Institute)
Health and Social Affairs)

This study attempts to empirically analyze whether the current multi-pillar pension
system can effectively compensate for the reduced role of the National Pension
program and provide adequate old-age income protection in South Korea. This study
finds that overall the role of corporate retirement pension remains very limited and
that the proportion of persons not having the National Pension entitlement is
significant for early birth cohorts. However, the data also indicate that, for recent
birth cohorts, the proportion of dual pensioners increases significantly. Similar to
the analysis of take-up rates, income replacement rates also significantly vary across
birth cohorts. For early birth cohorts, the multi-pillar pension system is not effective
due to the low level of the National Pension benefit and the low take-up of corporate
retirement pension but, for recent birth cohorts, the public-private pension mix
shows better performances. However, even for recent birth cohorts, the current
multi-pillar pension system may not provide an adequate income replacement rate
and therefore additional policy actions are needed to address adequate old-age

income protection such as active labor-market policies for older workers.

=

Keywords: Multi-Pillar System, National Pension, Corporate Retirement Pension,
Take-up Rates, Income Replacement Rates
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