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The Effect of Health Problems on Old Aged
Couples’ Labor Supply in Korea

Ham, Sunyu
(Seoul National University)

This study aims to verify the effect of elderly people’s health problems on their
own and their spouse’s labor supply. To control the possible justification bias caused
by subjective health measures, it defines health problems as 11 kinds of diagnosed
diseases and changes in ADL index. Using 1st-5th Korean Longitudinal Study of Ageing
Panel and first differencing model, it conducted probit analysis on 4,220 couples
(based on men sample) and 2,507 couples (women sample). The results revealed
that health problems significantly reduced the one’s own labor supply. The effect
of spouse’s health problems shows the contrast between gender and age groups. While
no effect is observed for men, women is more likely exit from labor market due
to the spouse’s health problems. These results support the gender role theory which
explains that women bear the caring role in household. It also implies that women
may face the high risk of poverty in later life due to the short labor supply. Based
on these findings, this study suggested possible policy tools to compensate the negative

effect of health problems on aged couples’ household economy.

Keywords: Health Problem, Labor Supply, Elderly, Household Economy, Added Worker
Effect
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